Legislative Committee Meeting Agenda

Wichita Workforce Center
2021 N. Amidon, Suite 1100, Wichita
April 6, 2016 ~ 10:30 a.m.

If unable to attend in person conference line available:
Wichita Call in #: 316-771-6790
Outside of Wichita #: 855-353-1808

1. Welcome: Mayor Terry Somers, Chair
2. Approval of Minutes from March 24, 2016 Meeting: Terry Somers (pp. 2-4)
Recommended action: approve the minutes from the March 24, 2016 meeting.
3. REAP Legislative Updates: Keith Lawing (pg. 5)
Recommended action: receive and file
4. Property Tax Lid Update: Keith Lawing (pp. 6-7)
Recommended action: receive and file
5. Planning for 04.21.16 REAP Board of Directors meeting: Keith Lawing (pp. 8-9)
A. Invitation List
B. Talking points
Recommended action: determine invitation list and commitment to contact
6. Other Business: Legislative Committee Members
7. Adjourn

2016 Meeting Dates
11:30 a.m., 4th Thursday of the month
April 28, 2016
May 26, 2016
September 22, 2016
October 27, 2016
November 17, 2016 – or cancel for summit?
December 4, 2016 – or cancel for summit?
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Legislative Committee Meeting Minutes
Wichita Workforce Center
2021 N. Amidon, Suite 1100, Wichita
March 24, 2016 ~ 11:30 a.m.
1. Welcome: Mayor Terry Somers, Chair
2. Approval of Minutes from February 25, 2016 Meeting
City Manager George Kolb, Valley Center (Commissioner David Unruh, Sedgwick County,) moved to
approve the minutes from February 25, 2016. Motion adopted.
3. 2016 Legislative Updates and Weekly Calls
A. Status of REAP Priorities
Transportation Update - REAP supports transportation projects and strategies to enhance the
regional economy in South Central Kansas.
Maintain funding for Kansas T-Works projects in the REAP region, discourage “raiding”
transportation funds to balance the budget.
o Update: SB 463 was heard a couple of weeks ago in the Senate Ways and Means
Committee. Among other things, the bill would end the direct transfer of sales tax dedicated and
directly deposited in the highway fund. Under the provisions of the bill, that money would go to
the general fund and available in the appropriation process.
With the ongoing revenue challenges that looks to have no end in sight, it is doubtful that KDOT
would get little if any of that money back. Worse yet, since the sales tax is more than a third of
KDOT's income, the uncertainty with the annual appropriation process would make long term
project planning nearly impossible.
SB 463 is still in committee. Even without it, the legislature and Governor could still take the
sales tax money, but only after running the money through the highway fund, much like is the
case for this year and next, to the tune of about $850 million.
B. Tax Lid Update
o Discussion on current activity of the tax lid was discussed. Several suggestions were given on
tactics to make the current tax lid workable. The three priority points to the bill that the
committee discussed to make it more workable were:
 Using Municipal Cost Index versus CPI. This would properly reflect costs for cities.
 Exemptions for abatements
 Exemptions for employer contribution for benefits
The changes to last year’s property tax lid legislation have passed the Kansas Senate and are
being discussed in a House/Senate conference committee.
The League of Kansas Municipalities, Kansas Association of Counties and others have been
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negotiating with the Kansas Association of Realtors and interest groups on a compromise to the
legislation, which outlines limitations to local government property tax increases and they were
working on an agreement.
C. KanCare Update
o Bruce Witt updated on KanCare expansion. No action / no hearing is scheduled. The options
presented to expand are not only budget neutral, but may help the state finances. As of today,
over $1 billion has been turned away from the federal government. Bruce has provided a
handout on Via Christi Health and the economic impact.
D. South Central Delegation Meeting
o Meeting was in Andover on March 19th. REAP staff requested from Senator O’Donnell to be
notified of the next meeting.
E. Weekly calls
o Noted that weekly calls will resume as needed after the legislature returns from break.
4. Brookings FDI Briefing Invite
Fifty percent of all exports in Kansas come from the REAP region. This is approximately $9.1 billion in
goods and services.
During 2014 REAP and the Workforce Alliance participated in a planning initiative to expand Exports
directed by the GWEDC and Kansas Global Trade Services called Export Now. REAP’s role in the plan is:
Regional Economic Area Partnership will provide regional coordination with elected officials and
economic development professionals on legislative issues in support of increased exports.
The Wichita Region was selected by Brookings and JPMorgan Chase to build a regional Foreign Direct
Investment (FDI) plan as part of the Global Cities Initiative (GCI). This is the next step after the export
plan.
One of the first things Kansas Global will do is have Brookings coaches in Wichita. During their visit,
Kansas Global wants to introduce Brookings to key leadership groups in our region. The purpose of the
brief meetings is to introduce Brookings and GCI, explain the FDI planning process, and most important
– receive feedback from local/regional leaders.
5. Other Business: Legislative Committee Members
There was no new business to come before the committee.
6. Adjourn
The meeting adjourned at 1:05 p.m.
Members/ Alternates
Mayor Terry Somers, Mount Hope, Chair
Commissioner Chip Westfall, Harvey County
Commissioner Carol Voran, Kingman County
Council Member Pete Meitzner, Wichita
Commissioner David Unruh, Sedgwick County
Council Member Ramona Becker, Bel Aire
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Council Member Diane Wynn, Bel Aire
Guests
Bernie Koch, Harvey County
Bruce Witt, Via Christi
Staff
Keith Lawing, REAP
Marla Canfield, REAP
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Status of REAP Legislative Priorities
REAP supports transportation projects and strategies to enhance the regional economy in South Central Kansas.
Maintain funding for Kansas T-Works projects in the REAP region, discourage “raiding” transportation funds to
balance the budget.
o Update: The Kansas Contractors Association will begin a month-long, statewide campaign
Friday opposing Senate Bill 463, which would redirect sales tax transfers from the Kansas
Department of Transportation to the State General Fund. The campaign, called the Detour-Green
Light Campaign, will run customized ads in various cities, identifying local legislators as
opponents or proponents of highway funding.
SB 463 would eliminate next fiscal year the statutory allocation of a percentage of sales and
compensating use funds to KDOT, and instead send those monies to the SGF for possible
earmarking for KDOT. The automatic allocation of those sales/compensating use funds is what
KCA is trying to maintain.
The bill also would affect the treatment of funds for several other state agencies, detouring them
through the SGF instead of dedicating them for specific agencies.
REAP encourages the Kansas Legislature to have a public dialogue, debate, and vote about the possible
economic and social benefits of expanding KanCare.
o Update: No action / no hearing is scheduled. The options presented to expand are not only
budget neutral, but may help the state finances. As of today, over $1 billion has been turned
away from the federal government. Bruce has provided a handout on Via Christi Health and the
economic impact.

REAP requests increased state investment in education and skills training, technology, and innovative
research to address the shortage of skilled labor for key industries in South Central Kansas.
• The proposed merger with Wichita State University and the Wichita Area Technical College to
enhance the regional infrastructure for education and skills training.
o

Update: No action / no further hearings scheduled. Several amendments were added to SB451
without support of WSU and WATC.

Recommended action: receive and file
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Item:
Tax Lid Update
Status:
The changes to last year’s property tax lid legislation have passed the Kansas Senate and are being
discussed in a House/Senate conference committee.
The legislature adjourned until the veto session without taking action on changes to the property tax lid
law from last year.
When the veto session begins, the Tax Conference Committee will meet again to consider the
agreement negotiated by local governments and interest like the Kansas Realtors Association and KS
Chamber of Commerce.
KLM says in a newsletter this week on the status of the legislation, “There are several moving pieces
here, and a lot of delicate balancing. There will be a tax lid bill this year. We do not believe local
governments will have a better option than this legislation this year.
Here are some key proposed points of the agreement:
• The law would take effect January 1, 2017. Current law is January 1, 2018.
• Property tax revenues could grow based on a five-year rolling average of the Consumer Price
Index (CPI). The growth rate of property tax revenues for cities and counties would not drop to
less than 0%. Current law uses one year growth in the CPI.
• To go higher than the allowed growth rate, cities and counties would be required to have a vote
conducted at any regular, special, or mail ballot election. The adopted budget would have to be
delivered to the County Clerk no later than October 1st each year.
• Removed from the current law is the exemption for costs for new infrastructure or
improvements to existing infrastructure to support new improvements to tax exempt property.
• A new exemption is added for payments to a public building commission or lease payments to
obligations that existed prior to the effective date of the act (January 1, 2017).
• Removed from the current law is the exemption for increases in road construction costs when
such construction has been approved by a resolution of the governing body of the city or
county.
• An exemption in current law is clarified: “judgments or settlements of local actions against the
city or county, and those legal costs directly related to such judgments and settlements.”
• The current law’s exemption for new expenditures that are specifically mandated by federal or
state law is included but new language changes the effective date on when mandates must have
been adopted to July 1, 2015.
• The current exemption for expiration of property tax abatements is included.
• The current exemption for expiration of a tax increment financing district, rural housing
incentive district, neighborhood revitalization area or other property tax rebate program is
included.
• Not included as an exemption (but sought by cities and counties): employer contributions for
social security, workers compensation, unemployment insurance, health care costs and
employee retirement and pension programs.
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Cities and counties had sought an exemption for expenses incurred by counties for district
courts and expenses incurred by counties for the detention of juveniles. It is not part of the
agreement.
An exemption for increases in public safety expenditures is included. This is the amendment
that Senator Carolyn McGinn added on the Senate floor.
An exemption for expenses related to a federal, state or local disaster or a federal, state or local
emergency declared by a federal official, state official or municipal governing body is included.
An exemption for property taxes levied by a subordinate government is included if the city or
county does not have the authority to modify the tax levy of the subordinate body (such as a
library district).
An exemption for bond and interest payments is included.
Language regarding a provision for renovation and remodeling of properties as new
construction is included.
Language is added to exempt loss of funds from federal sources after January 1, 2017 where the
local government is contractually obligated to provide a service.

Cities and counties would not be allowed to use home rule powers to charter out of the property tax
vote requirement.
Current law includes an exemption for the loss of assessed valuation due to legislative action,
judicial action or a ruling by the board of tax appeals. The agreement includes that exemption, but
legislators do not understand it and want more information before they are willing to keep it in the
law.
If agreement is reached when the legislature returns for the veto session, the agreement will be
amended into one of two bills: either Senate Bill 63 or Senate Bill 149.
Recommended action: receive and file
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Item
04.21.16 Board of Directors meeting
Background
It has been recommended by some members that REAP invites some legislators from the South Central
Delegation to the next Board of Director’s meeting on April 21st to continue the dialogue about the tax
lid. Attached is a list of the South Central Delegation and a list of those names it was recommended REAP
contact, but others can be added. Staff request the assistance of REAP members extending an invitation to
attend the meeting. The last column of the worksheet is the recommended contact from REAP to extend the
invitation.
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Home
Phone

98

Rep

Steve

Anthimides

Address
2725 Mason
Terrace

Zip

Wichita KS
El Dorado
KS

67216

santhimides@gmail.com

75

Rep

Will

Carpenter

6965 SW 18th St

67042

carpfam6965@sbcglobal.net

81

Rep

Blake

Carpenter

125 E. Buckthorn
Road

Derby KS
El Dorado
KS

67037

carpenterforkansas@gmail.com

75

Rep

Will

Carpenter

94

Rep

Mario

Goico

6965 SW 18th St
1254 N. Pine Grove
Ct

67042

carpfam6965@sbcglobal.net

Wichita KS

67212

goico@cox.net

99

Rep

Dennis

Hedke

1669 N. Sagebrush

Wichita KS
Coldwater
KS

67230

dhedke@cox.net

116

Rep

Kyle

Hoffman

1318 Avenue T

67029

kdhoffman94@gmail.com

90

Rep

Steve

Huebert

105

Rep

Mark

Hutton

619 N. Birch St
7118 Clearmeadow
Ct.

Valley
Center KS

67147

shuebert77@sbcglobal.net

Wichita KS

67205

mhutton881@cox.net

316-7551943
316-7211571

31

Sen

Carolyn

McGinn

11047 N. 87 W.

Sedgwick
KS

67135

carolyn.mcginn@senate.ks.gov

316-7720147

Commissioner
Chip Westfall

102

Rep

Jan

Pauls

1634 N. Baker

Hutchinson
KS

67501

95

Rep

Tom

Sawyer

Wichita KS

67213

91

Rep

Gene

Suellentrop

1041 S. Elizabeth
6813 W.
Northwind Circle

janpauls@sbcglobal.net
tom@tomsawyer2wayradios.co
m

Wichita KS

67205

gene@genesuellentrop.com

620-6638961
316-2657096
316-2603663

Commissioner
Dillion

91

Rep

Gene

Suellentrop

6813 W.
Northwind Circle

Wichita KS

67205

gene@genesuellentrop.com

316-2603663

30

Sen

Susan

Wagle

4 N. Sagebrush St.

Wichita KS

67230

tswagle@aol.com

96

Rep

Brandon

Whipple

2925 S. Walnut

Wichita KS

67217

brandon.whipple@gmail.com

316-5412932
316-7884887
316-5412932
316-7213682
316-6346970
620-5822217

316-7335698
316-2909447

Cell Phone

Recommend to
contact

City/State

316-208-6175

?

316-323-3404

Mayor Haines

316-253-6797

Kathy Sexton Derby

316-323-3404

Mayor Haines

316-734-3723

?
?
?

316-253-6558

George Kolb Valley Center
?

316-708-2793

?
?
Commissioner
Unruh and
Mayor Longwell

316-655-9991

Mayor Longwell

290-9447

?

REAP Legislative Committee
April 6, 2016
Submitted by: Keith Lawing

Item #5

Commissioner
Unruh and
Mayor Longwell

Augusta KS

67010

kristeywilliams@yahoo.com

Wichita KS

67235

ldondist27@aol.com

316-7754510
316-7222923

1006 Lazy Creek
Drive

Newton KS

67114

marcrhoades@cox.net

316-2849725

316-217-3728

Commissioner
Westfall

708 Charles St.

Hesston KS

67062

dnjschroeder@gmail.com

620-3274427

620-727-7789

Commissioner
Westfall

77

Rep

Kristey

Williams

27

Sen

Les

Donovan

506 Stone Lake Ct
314 N. Rainbow
Drive

72

Rep

Marc

Rhoades

74

Rep

Don

Schroeder

316-641-3226

Mayor Longwell

